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Supporng susainabiliy while reducing regulaory complexiy

CLEPA suppors he EU’s goals on climae acton, circular economy, responsible supply chains, human

righs proecton and a jus ransiton. European ESG (Environmenal, Social, and Governance)

regulaory rameworks should empower companies o actvely drive progress oward hese objectves.

However, he curren regulaory approach places excessive emphasis on reportng requiremens and

legal liabiliy, creatng adminisratve burdens and legal uncerainy ha hinder innovaton and

compettveness.

Currenly, EU policies conras sharply wih oher regions ha oser innovaton hrough argeed

incentves such as ax benes or volunary compliance rameworks. The ESG ramework should oer

companies more exibiliy o prioritze susainabiliy objectves according o where hey can have he

bigges impac, or insance, hrough a relenless ocus on susainable innovaton. Auomotve

suppliers inves €30 billion annually in research and developmen, o reduce emissions, enhance

circulariy, consumer experience and saey. Regulaory simplicaton can help unleash his innovaton

poental, allowing Europe o compee eectvely wih oher regions.

Unlocking innovaon: A call for sreamlined ESG policies

CLEPA urges he European Commission o ake bold acton wih he upcoming ESG omnibus package

o sreamline reportng requiremens and signicanly reduce he adminisratve burden. In principle,

CLEPA suppors a regulaory ramework or susainabiliy reportng and due diligence requiremens

ha can help indusry o drive positve change, improve conributons o socieal wellbeing and reduce

environmenal impac. However, he curren pachwork o directves and regulatons has shifed

signican resources o daa collecton across supply chains, he preparaton o audis, and eors o

ensure compliance wih ofen conradicory or duplicae requiremens.

We welcome he Commission's ambiton o cu reportng obligatons or rms by 25%, as expressed in

he Compettveness Compass. This reducton mus be implemened eectvely o ree up capaciy or

companies o innovae, implemen sraegies o bring down emissions, increase circulariy, and creae

positve social impac.

Reorming he curren ramework should ocus on he removal o reportng obligatons raher han he

reormulaton o reportng requiremens in CSRD and axonomy and as rack changes ha can have

an immediae impac. The European Commission should also provide companies wih more tme o

comply wih mandaes o collec value chain daa. Businesses ha have already prepared o comply

wih cerain reportng sandards should no suddenly ace shifs in reportng sandards and

requiremens ha creae additonal complexiy and coss.

CLEPA's key recommendaons for ESG Omnibus approach

• Adop argeed amendmens o align denitons, remove duplicatons or highly ineectve

provisions, and inroduce and/or increase eectve de-minimis exemptons across primary

legislaton.

• Review and simplify secondary legislaon, partcularly inconsisencies and duplicatons

across ESRS accountng sandards and value chain daa collecton requiremens. The European



Commission should insruc he European Financial Reportng Advisory Group (EFRAG) o

revise maerialiy assessmens guidelines o help companies prioritse a signicanly smaller

se o daa poins.

• Inroduce a “bureaucracy check” or new legislaton o preven urher overlapping

regulaory requiremens. A prioriy should be simpliying he Green Claims Directve, onwhich

no politcal agreemen has been reached ye.

CLEPA’s specific recommendaons on legislaon

The ESG-omnibus should prioritse concree actons o drastcally reduce reportng requiremens

across he ollowing regulatons:

• Corporae Susainabiliy ReporngDirecve (CSRD): The CSRD should be he single legislaton

imposing reportng requiremens, wih a phase-in or value chain daa collecton exended

rom hree o ve years. Non-quantatve reportng should be volunary. Reportng should be

done on producton maerial, ocusing on he mos relevan and impacul maerials or

susainabiliy. Companies should be explicily allowed o ocus he rs hree years on a limied

se o ve opical reportng sandards. Duplicatons across sandards should be signicanly

reduced in a second sage. Secor sandards should be o volunary guidance, ocused on

helping companies limi he number o KPIs o repor on.

• EU Taxonomy Regulaon: The regulaton should be simplied o uncton as a classicaton

scheme ha allows invesors o allocae capial o actvites ha conribue o environmenal

objectves. Requiremens o classiy capial and operatonal expendiures under he Taxonomy

should be volunary. “Do No Signican Harm” crieria should align wih existng regulatons

such as REACH. The Taxonomy regulaton should ocus on economic actvites and should no

impose additonal reportng obligatons on unrelaed corporae conduc, as his is regulaed

under CS3D and oher regulatons. The EU Taxonomy Minimum Saeguards should hereore

be deleed rom he regulaton.

• De-minimis exempons: Adminisratve requiremens should ocus on areas wih he highes

impac. The prioriy would be o include a clear deminimis in he EU Deforesaon Regulaon

and replace he €150 hreshold in he Carbon Border AdjusmenMechanism (CBAM) wih a

weigh-based crierion. Furhermore, companies should be allowed o submi CBAM repors

every six monhs raher han quarerly and exend he deadline o upload CBAM repors by

up o wo monhs afer he end o each reportng period.

Ensuring a balanced approach o Due Diligence

The European Commission mus reassess he impac o he Corporae Susainabiliy Due Diligence

Directve (CS3D) on compettveness and propose concree changes o limi he adminisratve burden

relaed o non-reportng due diligence requiremens. Furhermore, is implemenaton across EU

member saes should no lead o ragmenaton or gold-platng.

Policymakers should aim o include argeed amendmens o he CS3D. Overlapping due diligence

rules—such as hose in he Batery Regulaon and EU Deforesaon Regulaon—should no



undermine he risk-based approach oulined in he CS3D. Currenly, hese regulatons impose

adminisratve obligatons, even when acual risks are minimal. Furher simplicatons will be possible

in he requency wih which companies need o updae heir risks assessmens and conduc

engagemen wih sakeholders under CS3D.

A undamenal challenge o he CS3D is ha supply chains are deep, and risks can be ound a many

levels ofen among indirec suppliers. This is boh rue or he identcaton o risks as well as he

preventon or erminaton o an adverse impac. While he CS3D ramework allows companies o

prioritse risks, in practce, i is dicul o deermine when a risk can be deprioritsed wihou acing

legal liabiliy.

CLEPA urges policymakers o assess how we can ensure ha due diligence obligatons remain

manageable. Due diligence requiremens should conribue o an improvemen o working conditons

across supply chains and reduce risks o adverse impacs on human righs and environmen. A

ramework ha drives indusry collaboratonmay have a bigger impac in his regard han a ramework

ha pus oo much emphasis on a company’s individual liabiliy over is supply chain. Sae harbour

clauses or a similar mechanism could be an opton. Such provisions could mean ha companies

eectvely are considered o have ullled heir due diligence obligatons in case o partcipaton in a

certed indusry initatve.

Abou CLEPA

CLEPA, he European Associaton o Auomotve Suppliers based in Brussels, represens over 3,000

companies, rom mult-natonals o SMEs, supplying sae-o-he-ar componens and innovatve

echnology or sae, smar and susainable mobiliy, investng over €30 billion yearly in research and

developmen. Auomotve suppliers in Europe direcly employ 1.7 million people in he EU.

Ineresed in more informaon?

You can conac CLEPA’s Head oMarke Aairs Nils Poel a n.poel@clepa.be


